REVISED AND RESTATED BY-LAWS
OF
PARAMONT ESTATES HOMEOWNERS ASSOCIATION
A CORPORATION NOT FOR PROFIT

[. IDENTITY

These are the Revised and Restated By-Laws of PataEstates Homeowners
Association, Inc., (called “Association” in thesg-Baws) a corporation not for
profit under the laws of the State of Kentucky. eTAssociation has been
organized for the purpose of administering a CafoResidential Community
Homeowners Association.

A. Office
The office of the Association shall be at 11720aRsnt Way, Prospect,
Kentucky 40059.

B. Fiscal Year
The fiscal year of the Association shall be thewrdar year.

IIl. MEMBER’S MEETINGS

A. Annual Meeting

The annual members’ meeting shall e held on themnsk&aturday in
November in each year at 10:00 o’clock a.m. loraét at the Clubhouse
of the Association, 11720 Paramont Way or at subkrgplace in Oldham
County, Kentucky, as the majority of the Board afdotors (hereinafter
referred to as the “board”) or the President sthe@dérmine. If such date is
a local holiday, the meeting shall be held at tame on the next day
which is not such a legal holiday. At each anrmuakting, the members
shall elect members of the board and transact amher obusiness
authorized to be transacted. If the date for tist meeting of members
subsequent to the relinquishment of control by teveloper of the
subdivision is less than six months after the fiedtction of board
members, such first annual meeting shall not bd. hédoard members
first elected by the membership of the Associastiall serve until the
date for the next following annual meeting.

B. Special Members’ Meetings
Special members’ meetings, to be held at the pteiogided for annual
meetings, may be called by the president or by janiyaof the board. A
special meeting must be called by those officexmnugceipt of a written
request from a majority of the members of the Aggmn. The business
conducted at a special meeting shall be limiteth&d stated in the notice
of the meeting.



C. Notice

Written notice of a meeting of members statingttiree and place and the
purpose for which the meeting is called shall beegiby the officer

calling the meeting. A copy shall be mailed bgular mail, with proof

of mailing receipt, to each member entitled to radt¢he meeting except
members who waive the notice in writing. The nmgjlishall be to the
address of the member as it appears on the roftetembers. The
posting and mailing shall be 14 days prior to tla¢edof the meeting.
Proof of posting and mailing of the notice shallgneen by the affidavit of

the person serving the notice, who shall also medtdli proof of mailing

receipts as evidence of written notice. Noticetlod meeting may be
waived before or after the meeting. Members ofAksociation may take
action by written agreement, signed by a majorftyhe members of the
Association without meeting.

D. Quorum

The owners of one-third (33%) of the votes appamérto lots owned
shall constitute a quorum. Decisions shall be mhgeowners of a
majority of the votes represented at a meeting lichva quorum is
present. The acts approved by a majority of thes/cast at the meeting
at which a quorum is present shall constitute ttis af the members,
except when approval by a greater number of menbeaexqjuired by the
Declaration of Restrictions of Paramont Estate, tAdicles of
Incorporation, or these By-Laws.

E. Voting
The Corporation shall have two classes of membgrshi

Class A: Class A members shall be all Residential Unit Owr{eith the
exception of the Developer) as defined in the Datians, and shall be
entitled to one vote for each Residential Unit.I flch persons shall be
members, but the single vote such Residential bkt shall be exercised
as they among themselves determine, and in no ehatltmore than one
vote be cast with respect to any Residential Uwned by Class A
members.

Class B: The Class B member shall be the Developer arsthatl be
entitled to ten votes for each lot owned.

The membership rights (including voting rights)asfy Member may be
suspended by action of the Board of Directors ghsMember shall have
failed to pay, when due, any assessment or chawgally imposed upon
him or any property owned by him, or if the Membkis family, his
tenants, or guests of any thereof, is currentlylatiog any rule or
regulation promulgated by the Board of Directoigareling the use of any
property or conduct with respect thereto.



. Proxies

Lot owners may vote by written proxy. A proxy evgs 90 days from the
date thereof and may be used only for the purposevhich it is given.
To be effective for a meeting, a proxy must bedfilgith the secretary-
treasurer before a vote is taken on an officiairmss act upon which the
proxy is to be counted. All proxies are to be szdento the record of the
minutes of the meeting.

. Adjourned Meetings

Any meeting of members that cannot be organizeduse of lack of a
quorum may be adjourned from time to time untib@mm is present. At
any such adjourned meeting, any business that mmle been transacted
at the meeting as originally called may be trareshatithout further
notice.

. Voter’s List

The secretary-treasurer shall furnish and certiflist of the members
entitled to vote at each meeting and the list simalicate the number of
votes of each member. Only those persons whosesampear on the
certified list shall be entitled to vote at suchatieg.

Order of Business

The order of business at members’ meetings shall be
Call to order by President;

Calling of the roll and certifying of proxies;
Proof of notice of meeting or waiver of notice;
Reading and disposal of minutes;

Reports of officers;

Reports of Committees;

Election of inspectors of elections;
Determination of number of board members;
. Election of board members;

10.0Id business;

11.New business;

12. Adjournment.
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Proviso

No proceedings of any meeting of members of theoédiation shall have
any effect unless approved by the board, until gontga of the board is
elected by members other than the developer ohiRaraEstates.

. Minutes

The minutes of all meetings of owners and the bcdall be kept in a
book available for inspection by lot owners, or ith@authorized
representatives, and board members at any reasortabe. The



Association shall retain these minutes for a peabdot less than seven
(7) years.

llIl. BOARD OF DIRECTORS

A.

Membership

The affairs of the Association shall be managedabyoard of directors
composed of five (5) lot owners, after control igned over to the
members.

Election of Board Members

Election of Board members shall be held at the ahmembers’ meeting.
Any lot owner desiring to be a candidate for Boardmbership may be
nominated from the floor. The developer, howewrall have sole
authority to appoint or remove members of the ##sard, and successors
thereto, until a majority of the Board is electgdldit owners.

. Vacancies

A vacancy in any office arising because of deathignation, removal, or
otherwise shall be appointed by the Board of Daexfor the unexpired
portion of the term.

Removal

Any member of the Board may be recalled and remdnad office with
or without cause by the affirmative vote or agreemia writing of a
majority of the votes. A special meeting of thetibmay be called by at
least twenty percent of the lot owners giving notaf the meeting as
required for a meeting of lot owners, and the moshall state the purpose
of the meeting.

Term

All members of the Board shall be elected for 2ryemms beginning
December, 2009. Then by a one-time blind draw egnivers would have
2 year terms and 2 would have 1 year terms.

Organization Meeting

The organization meeting of a newly-elected Bodrdllsbe held within
ten days of its election at such place and timshadl be fixed by the
board at the meeting at which it was elected. WOohér notice of the
organization meeting is necessary.

. Regular Board Meetings

All Board meetings shall be open to all lot ownefegular meetings of
the Board may be held at such time and place dklshdetermined by a
majority of the board.



. Special Board Meetings

Special meetings of the Board may be called byPitesident at any time.
At the written request of two members of the Boaltie secretary-
treasurer must call such special meeting. Notfcgpecial meetings shall
state the time, place and purpose of the meeting.

Notice of Meetings

Notice of every meeting shall be given to each mamif the Board
personally or by mail or telephone confirmation ahdll be transmitted at
least three (3) days prior to the meeting.

. Waiver of Notice

Any Board member may waive notice of any board mgdiefore or after
the meeting. Such waiver shall be deemed equivatethe giving of
notice.

. Action Without Meeting
The Board shall not take action by written agreeimeXll board actions
must be taken at a regularly called meeting.

. Quorum

A quorum at a Board meeting shall consist of a migjof the members
of the board. Acts of a majority of those presanéd meeting at which a
guorum is present shall constitute acts of thereribard except when
approved by a greater number of board members gairezl by the

Declaration of Restrictions, the Articles of Incoration, or these By-
Laws.

. Adjourned Meetings

Any meeting of the Board when there is less th@u@um present may
be adjourned from time to time until a quorum isegant. At any such
adjourned meeting, any business that might have be@sacted at the
meeting originally called may be transacted withouther notice.

. Order of Business

The order of business at a board meeting shall be:
Calling of roll;

Proof of due notice of meeting;

Reading and disposal of minutes;
Reports of officers and committees;
Election of officers;

Old business;

New business;

Adjournment.
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O. Board Compensation
No board member shall receive compensation forigeim such capacity.

P. Powers and Duties of Board
(a) The Board shall have all of the powers andedutif the Association
existing under the Laws of the State of KentuckyecRration of
Restrictions, Articles of Incorporation and thesg-laws. All such
powers shall be exercised exclusively by the boésdagents, contractors
or employees, subject only to approval by lot own&rhen that is
specifically required.
(b) The Board shall employ managers, independentractors or other
employees as they deem necessary, and to presthigeduties; and
(c) The Board shall manage and operate the cluleghcarsd other
recreational facilities. In the exercise of thisyer, the Board of Directors
may permit non-residents of Paramont Estates totheseclubhouse and
recreational facilities for a reasonable fee, araly mrovide criteria for
permitting non-resident membership. (Non-membesgs fevill not be
permitted to exceed the limit established by therlmal Revenue Service
for homeowners associations)
(d) The Board shall adopt and publish Rules anduRé¢igns as to use and
responsibilities of the residents, said Rules amdjufations to further
clarify these restrictions and regulations contdiime the Declaration of
Restrictions, and to assess reasonable fines apéfmlties reasonably
related to the violations which may occur.

Fines will be assessed only for habitual violatiemof CC & Rs and

repeated notices of the failure to comply. Any hoeowner who wishes
to address the Board to appeal the levied fines wie provided time to

do so at the next monthly reqular Board meeting.

Q. Officers

The officers of the Board shall be a president,iGe-president and a
secretary-treasurer, each of whom shall be eleatedally by a majority
of the Board present at a meeting at which a quoisupresent. The
Board may appoint other officers and grant them diées it deems
appropriate. Officers shall serve at the pleasidirdthe Board. A person
may hold more than one office except that the gdezdi may not also be
the secretary-treasurer. No person shall sigmstnument nor perform an
act in the capacity of more than one office. THeers shall perform the
duties of such officers customarily performed biffcefs of corporations.
No officer shall receive any compensation for seesiin such capacity.

1. President

The President shall be the chief executive offafethe Association.
He shall have all of the powers and duties thatuatelly vested in
the office of president, including but not limitéd, the power to



appoint committees from among the members from tongme to
assist in the conduct of the affairs of the Assommaas he in his
discretion may determine appropriate.

2. Vice-President

The Vice-President shall exercise the powers amnfbme the duties
of the president in the absence or disability ad Bresident. He
shall also assist the president and exercise stidr powers and
perform such other duties as shall be prescribetidoard.

3. Secretary-Treasurer

The Secretary-Treasurer shall keep the minuted pf@ceedings of
the Board and the Association. He shall attenthéoserving of all
notices to the lot owners and Board members andr atiotices
required by law. He shall perform all other dutiesident to the
office of secretary-treasurer of an associatiomay be required by
the Board. He shall also have custody of all prigpef the

Association, including funds, securities and evaEn of

indebtedness. He shall keep books of accounteofA#sociation in
accordance with good accounting practices, whioggether with

substantiating papers, shall be made availableh& kdoard or
Association for examination at reasonable times.

IV. MANAGEMENT

The provisions for management of the Associatidricgéh in the Declaration of
Restrictions and Articles of Incorporation shalldugplemented by the following
provisions:

A. Accounts

1. Receipts and Expenditures

The Association shall maintain accounts of the imseand
expenditures of the Association in accordance vgénerally
accepted accounting principles. Every lot owndrallshave the
right to inspect and copy said accounts at his mesg@eduring
normal business hours at the Office of the Assmriaupon
reasonable notice.

2. Lot Owner Accounts

The Association shall maintain an account for datldesignating
the name and current mailing address of the lotesywhe amount
of each assessment, the dates and amounts in wthieh
assessments come due, the amount paid upon thena@a the
balance due.



B. Budget

The board shall propose a budget for each caleyetarthat shall include
the estimated funds required to defray currentatpey expenses, deferred
maintenance, replacement of existing assets aneriveints. Betterments
include additions to and improvements to both tkel rand personal
property that will be part of the common elements.

C. Adoption of the Budget

1. Notice

The board shall mail a meeting notice and copiethefproposed
annual budget of common expenses to the lot owmargess than
thirty (30) days prior to the meeting at which thedget will be
considered.

2. Adoption

The board will adopt a budget on an annual basia ateeting
called for that purpose. In the alternative, tbard may propose a
budget to the lot owners at a meeting of membeis writing, and
if the budget or proposed budget is approved bynihagrity vote
at the meeting or by a majority of the votes inting, the budget
shall be adopted.

3. Budget increases

If a budget adopted by the board requires an assggsagainst the
lot owners in any calendar year which exceeds $sessments for
the preceding year by more than 15 percent or #reeptage
increase of the cost of living indices as reporgdthe Federal
Reserve Office at St. Louis, Missouri, whichevergreater, the
board, upon written application to the board of rityepercent of
the Class A members, shall call a special meetirigeolot owners
within thirty (30) days after receipt of such weittapplication, and
shall provide not less than ten days written notizeeach lot
owner. At the special meeting, all voting membshall consider
and enact a budget. Adoption of the budget skgllire a vote of
not less than a majority vote of each memberslapscioting.

In determining whether increases in assessmentgedxdhe
allowed percentage over similar assessments for gaars, any
authorized provisions for reasonable reserves fpairs or



replacement of the Association property, anticipat®penses by
the Homeowners Association which are not anticghate be

incurred on a regular or annual basis, or assessmn

betterments to the common property shall be exdudem the

computation. However, as long as the developan ontrol of

the board, the board shall not impose an increasatey than
provided for above without approval of a majority each

membership class voting.

D. Assessments

Assessments against the lot owners for their shafrdse budget shall be
made by the board at any meeting of the board,ifosubject to
membership approval, at a meeting following thatetimg of the
membership at which the budget was approved. Ass&ds shall be paid
by each lot owner in four (4) equal quarterly paytseon January 1, April
1, July 1 and October 1, of each calendar yeaid [&gyments shall be due
and payable automatically without notice.

E. Amendments to the Budget

If the annual assessment becomes insufficienthé jutdgment of the
board, to provide funds for the anticipated currexpenses for the
ensuing quarters and for all of the unpaid opegaéirpenses previously
incurred, the board may propose an amended budfethwmay be

adopted by a majority of each membership classngotit a special
meeting called for that purpose or by written comsaf said majority.

Notice of said meeting shall be given in accordanith these By-Laws

and shall be accompanied by a copy of the propaseshded budget.

F. Past-Due Assessment

Any assessment more than sixty (60) days past kak lsear interest at
the maximum legal rate or such lower rate set leylibard per annum
from the date due until paid. The Association lshale a lien on each lot
of the delinquent lot owner in accordance with tBeclaration of
Restrictions.

G. Assessments for Emergencies

Assessments for common expenses or emergenciesahabdt be paid
from the annual assessments or common expensésetdue only after
thirty (30) days notice is given to all lot ownensd shall be paid in such
manner as the board may require in the notice sgsasnent.

H. Reports

A report of the accounts of the Association shallnbade annually and a
copy of the report shall be furnished to each membelater than April 1
of the year following the year for which the repisrinade.



I. Bonds

Fidelity bonds shall be required by the board fibiparsons handling or
responsible for Association funds. The amount lmfsé bonds and
sureties shall be determined by the board. Presiimmthe bond shall be
paid by the Association. Officers or board membeo$ handling or

responsible for Association funds are not requicelde bonded.

VI. AMENDMENTS

A. Proposition

An amendment may be proposed by any member of sseddation at any
meeting of the board or of the entire membershighef Association.
Board members of the Association not present atrtbeting considering
the amendment may express their approval or disapprin writing,
provided that such approval or disapproval is d@ebd to the secretary-
treasurer at or prior to the meeting.

B. Adoption

The By-Laws may be amended by affirmative vote ypmitten consent
of not less than two-thirds of the votes of theirentnembership of the
Association. No By-Laws shall be revised or amehllg reference to its
title or number only, nor shall they be in confieith the Declaration and
Articles of Incorporation.

C. Contents

Proposals to amend existing By-Laws shall contiaftll text of the By-
Laws to be amended; new words shall be insertetiantest underlined
and words to be deleted shall be lined through Ywibhens. However, if
the proposed change is so extensive that the forggwocedure would
hinder, rather than assist, the understandingeoptbposed amendment, it
IS not necessary to use underlining and hyphensdisators of words
added or deleted, but, instead, a notation mushéerted immediately
preceding the proposed amendment in substantidily following
language: “Substantial rewording of By-Law. SeelBw.... for present
text.”

D. Notice
Notice of the subject matter of a proposed amendstaadl be included in
the notice of any meeting at which a proposed amemd is considered.



